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Management has caused such DC&P to be designed under its supervision to provide reasonable
assurance that material information relating to the Fund, including its consolidated subsidiaries, is made
known to the Chief Executive Officer and the Chief Financial Officer by others within those entities for
the period in which the annual filings were prepared and information required to be disclosed by the
issuer in its annual filings, interim filings or other reports filed or submitted by it under securities
legislation is recorded, processed, summarized and reported within the time periods specified in
securities legislation.

Management of the Fund has caused to be evaluated under its supervision the effectiveness of its DC&P
as of December 31, 2008, and has concluded that the design and effectiveness of these controls and
procedures provide reasonable assurance that material information relating to the Fund, including its
consolidated subsidiaries, was made known to management on a timely basis to ensure adequate
disclosure.

Management has caused such ICFR to be designed under its supervision using the “COSO” framework
(Committee of Sponsoring Organizations of the Treadway Commission”) to provide reasonable
assurance regarding the reliability of financial reporting and the preparation of the consolidated financial
statements for external purposes in accordance with GAAP.

Management of the Fund has caused to be evaluated under its supervision the effectiveness of its ICFR as
of December 31, 2008 using the COSO framework. Management has concluded that the overall design
and effectiveness of these controls provide reasonable assurance of the reliability of financial reporting
and the preparation of the consolidated financial statements for external purposes in accordance with
GAAP.

There have been no changes in the Fund’s internal controls over financial reporting that occurred during
the fourth quarter of 2008, the most recently completed interim period, that have materially affected, or
are reasonably likely to materially affect, the Fund’s internal controls over financial reporting.

The Audit Committee and the Trustees of the Fund reviewed and approved this MD&A and the
consolidated financial statements for the year ended December 31, 2008.

Canadian Income Tax Legislation — SIFT Rules

On June 22, 2007, Bill C-52 received Royal Assent, enacting amendments to the Income Tax Act (Canada)
relating to the taxation of publicly-traded trusts, such as income trusts and real estate investment trusts and
partnerships for Canadian federal income tax purposes (the “SIFT Rules”).

The SIFT Rules create the concept of “specified investment flow-through” entities (“SIFTs”), which are
generally subject to a new tax on distributions. The Fund has considered the SIFT Rules and determined
that the Fund will be a SIFT.

Under the SIFT Rules, SIFTs will be taxed on certain distributions of income made to unitholders (returns of
capital are not subject to this tax). This tax is intended to replicate the entity-level tax that the SIFT would



Altus Group Income Fund

Management Discussion & Analysis
December 31, 2008

pay if it were a corporation. In addition, the SIFT Rules generally provide that such distributions will be
taxed in the hands of unitholders as though they were dividends received by the unitholders from a taxable
Canadian corporation. Therefore, individual Canadian resident unitholders will be entitled to the enhanced
dividend gross-up and tax-credit mechanism.

The SIFT Rules are in effect with respect to trusts and partnerships that commenced public trading after
October 31, 2006; but the application of the SIFT Rules are delayed to the 2011 taxation year with respect to
trusts and partnerships the units of which were publicly traded prior to November 1, 2006 (“Existing Trusts
and Partnerships”). However, the SIFT Rules provide that this transitional relief might be lost in certain
circumstances, including “undue expansion” of an income trust.

The SIFT Rules incorporate by reference guidelines released by the Department of Finance (Canada) on
December 15, 2006. The guidelines, as amended from time to time, establish objective tests to determine
“normal growth”, the amount of growth existing trusts and partnerships will be permitted without
jeopardizing their transitional relief. In general, the Fund will be permitted to issue new equity between
November 1, 2006 and December 31, 2010 at least equal to its October 31, 2006 market capitalization (subject
to the applicable annual limits). Market capitalization, for these purposes, is measured in terms of the value
of the Fund's issued and outstanding publicly traded Units. If the limits described in the normal growth
guidelines are exceeded, the Fund may lose its transitional relief and thereby become subject to the SIFT
Rules immediately.

The Department of Finance (Canada) has tabled legislative proposals to amend the Income Tax Act
(Canada), including the SIFT Rules (the “Proposed Amendments”). One of the Proposed Amendments is
intended to exempt from the SIFT Rules a subsidiary trust or partnership that (i) is not publicly traded
and (ii) is wholly owned by a SIFT trust or partnership, a taxable Canadian corporation, a real estate
investment trust (REIT), or a combination of these entities. The Proposed Amendments would appear to
exempt the Trust from the SIFT Rules. However, in their current form, the Proposed Amendments do not
appear to exempt Altus LP because it has individual partners.

The Canada Revenue Agency’s administrative policies regarding the implementation of the SIFT Rules and
their potential application to trusts and partnerships in which a publicly traded income fund holds direct or
indirect interests are still under review. There can be no assurance that the Proposed Amendments will be
enacted as currently drafted, or at all, and no assurance that the SIFT Rules will not be interpreted and
applied in a manner that would cause Altus LP to be considered a SIFT.

The Proposed Amendments also introduced rules intended to facilitate the “conversion” of existing income
trusts and other public flow-through entities into corporations on a tax-deferred basis (the “Conversion
Rules”). Although there can be no assurance that the Conversion Rules will be enacted as currently drafted,
or at all, the Fund is considering the Conversion Rules to assess their implications for the Fund and
unitholders.

The Fund continues to pursue acquisitions that are accretive and that fit within its overall acquisition
strategy. The financing of such acquisitions may cause the Fund to be subject to the SIFT Rules prior to 2011.





